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consequences. More important, it is based on a fundamentally different vision from the one now prevailing in Washington.
It focuses government on its proper role; it restrains government spending, and thus limits the size of government itself; it 
rejuvenates the vibrant market economy that made America the envy of the world; and it restores an American character 
rooted in individual initiative, entrepreneurship, and opportunity 



the impact on households, the bottom line is inescapable: the higher energy costs will have to be absorbed by someone; 
and the 



For several decades, fiscal experts have warned of the untenable and overwhelming nature of the Federal Government
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mechanism used to balance the budget, tax rates would have to more than double. The tax rate for the lowest bracket 
would have to be increased from 10 percent to 25 percent; the tax rate on incomes in the current 25-percent bracket would
have to be increased to 63 percent; and the tax rate of the highest bracket would have to be raised from 35 percent to 88 

percent. Such tax rates would significantly reduce economic activity and would create serious problems with tax 
avoidance and tax evasion. Revenues would probably fall significantly short of the amount needed to finance the growth of

spending; therefore, tax rates at such levels would probably not be feasible. 

Unfunded Liabilities. Another way of viewing the government



scenario to today



implies that individuals





In short, unlike the current fiscal path, the Roadmap supports the 
distinctly American legacy of leaving the next generation better off. 

Moral Consequences: Restoring the American Character 

In the Nation



 

It may seem unlikely that the United States
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Also noteworthy is that real per-capita growth in Medicare and Medicaid spending has outpaced that occurring in the 
market (see Table 4). This demonstrates that government spending tends to be less efficient than spending in the 
market. Hence, overall medical costs cannot be tamed without also addressing the structure of the Federal health 
entitlements. 

Failings of Recent Health Care Proposals 

The overhaul legislation considered in Congress during the past year failed to correct the fundamental problem in U.S. 
health care: the distortions of the health care market created by ever-deepening government intrusion. Instead, it sought 
to expand the government
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health care insurance reduces the number of its employees, or, if growing, tries to outsource to groups for whom it does 
not have to pay for insurance. New companies without health insurance displace older ones that carry health insurance. 

The third-party insurance arrangement also sharply reduces the options of health coverage packages available. 
Americans are limited in their choices of health insurance plans based on what their employers can afford 
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The cash flow trend is significant for the following reasons. Since the 1983 Social Security reform, the program



The start of this reckoning is near at hand. As Professor Michael J. Graetz of Yale Law School has put it: 





productivity and lower GDP growth. Redistributive spending 
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the course of the century. Nevertheless, it is a complete and comprehensive approach. 

Most important are the guiding principles underlying these proposals: focusing government on its proper role; 
rejuvenating America





consumers, and will serve independently of any other employment. The forum, designed to keep pace with innovation, 
will publish, for public comment, a preliminary analysis on standards for reporting price, quality, and effectiveness of 
health care services. After the comment period, the group will publish a final report containing guidelines for regulating 
the publication and dissemination of health care information. The HSC will be authorized to enforce these standards. 

Protection for Those Who Need It Most. Uninsured individuals with pre-existing health conditions have the most difficult 
time finding and affording health care coverage. As a result, many individuals with pre-existing conditions often face 
bankruptcy to pay for health care expenses or, worse, go without treatment. If these individuals are fortunate enough to 
have group health insurance, their high costs are spread among their coworkers and employers in the form of ever-
higher premiums, making coverage expensive for all.  

Ensuring that 



Just as the Medicare Program requires a new methodology, so too does its structure of financing. In this proposal, the 
Part A and Part B trust funds are combined to create one unified trust fund. The new Medicare Program and the existing 
program continue to be financed by trust fund revenues, Medicare payroll taxes, and general revenue contributions. The 
measure of solvency is converted away from one based on the unfunded liability of the Part A trust fund and into one in 
which the program



1 percent.  

Social Security



program



adjustment as measured by increases in the consumer price index [CPI]. (See Table 7 and Table 8 on the next page for 
comparisons with current tax brackets.) Taxable income equals gross earnings minus a standard deduction and 
personal exemption. 
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Broader Tax Base. The new, simplified code eliminates nearly all existing tax deductions, exclusions, and other special 
provisions, but retains the health care tax credit described above. As a result, it broadens the base of taxable income, 
allowing for lower income tax rates. Lower rates reduce disincentives to work and increase earnings. 

Generous Standard Deductions and Personal Exemptions. The standard deduction is $25,000 for joint tax filers, $12,500 
for single filers. The personal exemption is $3,500. The combination is equivalent to a $39,000 exemption for a family of 
four.  

Prevention of Future Increase in Tax Burdens. This individual tax system 

Leveling of the Playing Field. To level the playing field and eliminate the competitive disadvantage on American 
businesses and American-made products, the BCT is not imposed on U.S. exports when they leave the U.S. It is instead 
imposed on foreign imports when they enter the U.S. Thus, the BCT is 
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the burden on new investment (e.g. statutory business tax rates and 
depreciation treatment). Currently, the marginal effective tax rate on 
new business investment in the U.S. is roughly 25 percent, above the 
OECD average of 20 percent. By implementing the BCT, the U.S. would 
essentially drive down the marginal effective rate to zero. In other 
words, the BCT will essentially eliminate the tax distortion on new 
business investment in the U.S. The result will be a quantum leap in 
terms of establishing a competitive business tax for the 21st century.  

The move will also help to level the playing field so American 
businesses and American-made products are no longer at a 
competitive disadvantage against foreign competitors. In fact, this plan 
gives the U.S. a leg up on its foreign competitors by only taxing 
investment once 



employment and job training assistance by harnessing the forces of customer choice, system accountability and 
efficiency. 

Nevertheless, there is much room for improvement. A study recently released by the Department of Labor [DoL] found that
the benefits of WIA job training programs were 



Increased Access to Training for WIA Participants. Current law implies that States must provide WIA services in a 
sequence. In practice, this often causes career counselors to make training-seekers wait and look for a job for an 
extended period of time, and only offer a training voucher as a last resort. This legislation reforms the statutory bias 
toward providing WIA services in a sequence, and encourages One-Stop centers to offer services in any order or 
combination based on the needs of the individual job seeker and the local job market. This will give flexibility to career 
counselors and enable them to get job seekers the right kind of training in a timely fashion. This can be especially helpful



elected representatives a chance to decide explicitly how much they want to spend on these three entitlements, how 
much on other priorities 



amounts with support from the health care tax credit. 



principles, the bureau will have a standard-setting body 
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